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engaged in agriculture, while Latvia has 61 per cent, and Estonia
59 per cent. This variation is again accounted for by the more un-
favorable agricultural conditions to the north.

SITUATION

The new Baltic States are situated along the eastern shore of the
Baltic, separating Poland from Finland and cutting Russia off from
the sea. Culturally and ethnically they constitute a gradual transition
zone between Poland and Finland. Lithuania resembles Poland in cul-
ture, contains important elements of Polish population, and, like Poland,
is dominantly Roman Catholic. The Esths, on the other hand, are of
the same racial stock as the Finns, speak a similar language, resemble
them in culture and, like them, are chiefly Protestant. Latvia occupies
an intermediate position in nearly all respects. The lack of natural
boundaries has been largely responsible for the transitional character
of the three states by facilitating ethnic and cultural penetration from
all sides.

Latvia and Estonia contain the most important Baltic ports of pre-
war Russia. Tallinn (Reval), Riga, Liepaja (Libau) and Klaipeda
(Memel) not only have good rail connections with central Russia,
but are superior to Leningrad in that they are less obstructed by ice.
They form the natural Baltic gateway of Russia, and even today they
cause these countries to be transit zones through which passes much
Russian trade.

The lack of natural boundaries made the establishment of the
frontiers of the three states extremely difficult. The existing boundaries
were determined as far as possible on an ethnic basis, but where people
have so intermingled as in these areas, the establishment of such lines
must of necessity be arbitrary. The only boundary disputes of any
consequence concerned the control of the city of Wilno and the
Klaipeda district. The Lithuanians greatly desired Wilno because it was
their former capital, and because of its economic importance as a dis-
tributing point for Russian trade. However, after its seizure by bands
of Polish irregulars, it was recognized by the powers as Polish terri-
tory. The former German port of Klaipeda is the natural outlet for
Lithuania. After the World War it was placed under the control of the
League of Nations, but was subsequently transferred to Lithuania,
subject to certain restrictions guaranteeing local autonomy and freedom
of transit trade. These restrictions have led to friction with both Ger-
many and Poland.